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SUBJECT: THE VESCO SITUATION 

1 . FOLLOWING IS THE TEXT OF A MEMORANDUM OF CONVERSATION 
BETWEEN JOHN MAISTO IN SAN JOSE AND PABLO GIUDICELLI. IT 

IS DATED DECEMBER 17, 1976. WHILE GIUDICELLI IS A SOURCE 
OF QUESTIONABLE RELIABILITY, HIS COMMENTS ARE, NONETHELESS, 

QUITE THOUGHT PROVOKING. 

2. QUOTE: DON PABLO, WHO HAS HAD A LONG ACQUAINTANCESHIP 
WITH A NUMBER OF PEOPLE WHO WORK FOR VESCO, SPECULATED ON 
THE CURRENT VESCO SITUATION AS FOLLOWS: 

THE RECHNITZER CASE 

VESCO'S ATTORNEY PLA HAS EXPRESSED THE VIEW THAT THEY CAN 
BEAT THE CHARGES OF SECURITIES FRAUD BROUGHT BY RECHNITZER 
IN THE COSTA RICAN COURTS. JUDGE QUIROS OF THE SECOND 
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COURT OF INSTRUCTION HAS A GOOD WORKING RELATIONSHIP WITH 
PLA. DEPUTY ALVARO TORRES VICENZI IS A GO-BETWEEN FOR THE 
VESCO CAMP AND THE COURT; PLA'S EXPLATION IS THAT TORRES' 

INFLUENCE HELPS THE JUDGE NOT TO BE PREJUDICED ABOUT THE 
VESCO CASE. PABLO WAS UNABLE TO CONFIRM THAT TORRES WAS ON 
THE VESCO PAYROLL; HOWEVER, HE CLAIMED TO HAVE BEEN PRESENT 
WHEN TORRES AND PLA DISCUSSED STRATEGY OF DEALING WITH 
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EXTRADITION ATTEMPT 

WHAT REALLY CONCERNS PLA, VESCO AND THE VESCO HONCHOS 
(WITH THE EXCEPTION OF ALBERTO ABREU) IS AN IMMINENT 
EXTRADITION ATTEMPT FROM THE U.S. IN LATE NOVEMBER THEY 
WERE EXPRESSING CONCERN OVER WHAT THE CARTER ADMINISTRA- 
TION IS GOING TO DO ABOUT VESCO. NORMAN LEBLANC THINKS 
THAT THE CARTER ADMINISTRATION WILL MAKE A STRONG DECISION 
EITHER TO GO WITH EXTRADITION OR TO DROP THE MATTER; THEY 
WILL NOT LET IT LINGER. HE THINKS THE DECISION WILL BE TO 
ATTEMPT EXTRADITION. 

VESCO'S CURRENT PLANS 

VESCO WILL STAY IN COSTA RICA UNTIL MAY OR JUNE, PABLO 
SAYS, AND THEN HE WILL LEAVE FOR EITHER BRAZIL OR PARAQUAY 
(WHETHER HE HAS OBTAINED CITIZENSHIP OR NOT). REASON: 

VESCO CANNOT (FOR PLN) BE A CAMPAIGN ISSUE, AND DOES NOT 
WANT TO BE ONE. IN THE MEANTIME VESCO IS UNLOADING HIS 
COSTA RICAN PROPERTIES. THE LIMON LAND PURCHASE PROJECT 
HAS STOPPED. THE CURRIDABAT HOUSE IS UP FOR SALE. THE 
RANCH IS NOT DOING WELL. CHANNEL 1 1 IS NOW OWNED BY THE 
BANK OF COSTA RICA. OTHER PROPERTIES HAVE BEEN TAKEN BY 
THE NATIONAL BANK. THERE IS A CASH FLOW PROBLEM. 

DANIEL ODUBER'S SITUATION 

VESCO FEELS THAT FIGUERES NO LONGER HAS THE POLITICAL 
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POWER HE ONCE DID TO PROTECT VESCO, AND THAT DANIEL 
ODUBER COULD AND MIGHT PULL THE RUG OUT. PABLO SAID THAT 
THERE HAVE BEEN TWO RECENT MEASURES THAT VESCO STRONGLY 
FAVORED WHICH ODUBER DID NOT SUPPORT BECAUSE OF COSTA 
RICAN POLITICAL SITUATION: THE CONSTITUTIONAL RE-ELECTION 
AND OPPOSITION TO THE NEW EXTRADITION LAW. VESCO FEELS 
THAT ODUBER COULD - AFTER SUBMISSION OF A U.S. EXTRADITON 
REQUEST - EITHER EXPELL VESCO, OR PERMIT THE COURTS TO 
EXTRADITE. 

MONSIGNOR IGANCIO TREJOS OF SAN ISIDRO DEL 
GENERAL HAS WRITTEN THE PRESIDENT PRIVATELY 
TO TELL HIM THAT IF HE PUBLICLY RECOGNIZES 
ERRORS MADE ON THE VESCO MATTER, THE CHURCH 
WILL SUPPORT HIS MEA CULPA AND WILL BACK THE 
PRESIDENT ON AN EXPULSION OF VESCO. VESCO'S 
FEAR, THEN, IS THAT THE PRESIDENT COULD ANNOUNCE 
TO THE NATION THAT VESCO HAS VIOLATED ALL 
AGREEMENTS FOR HIS STAY IN COSTA RICA, THAT THE 
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PRESIDENT HIMSELF HAD BEEN TAKEN IN BY VESCO, 

BUT NOW THAT HE WAS BLOWING THE WHISTLE. THIS 
COULD REDOUND TO ODUBER'S FUTURE POLITICAL 
BENEFIT' PABLO MUSED, LUIS ALBERTO MONGE HAS 
MADE POLITICAL CAPITAL OUT OF THE VESCO ISSUE. 

IN RESPONSE TO THE OBSERVATION THAT VESCO MIGHT 
HAVE INCRIMINATING EVIDENCE ON DEALINGS WITH 
ODUBER. PABLO NOTED THAT MONIES ARE NEVER 
PASSED DIRECTLY TO ODUBER. THERE ARE SIMPLY 
BUSINESS DEALINGS WHICH ODUBER WOULD BE ABLE TO 
EXPLAIN. 

COMMENT: 

PABLO IS A VESCO WATCHER AND EX-EMPLOYEE OF THE 
FINANCIER. HIS OBSERVATIONS ARE REPORTED BECAUSE 
HE IS STILL IN CONTACT WITH VESCO PEOPLE, HE HAS 
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SOME FEEL FOR HOW THEY THINK AND ACT, AND BECAUSE 
HIS THEORY IS ANIINTRIGUING ONE. PABLO NOTES 
THAT THE REASON FOR DANIEL ODUBER TO MOVE AGAINST 
VESCO IS BECAUSE MONGE HAS WON THE TIBER ACTION 
PARTY ON A ANTI-CORRUPTION, ANTI- VESCO STANCE - 
AND ONLY A STRONG ANTI- VESCO POSITION TAKEN BY 
DANIEL ODUBER COULD FREE HIM OF THIS ALBATROSS 
IN ODUBER'S SUCCEEDING POLITICAL YEARS IN COSTA 
RICA. IN COSTA RICAN POLITICAL TERMS, THIS 
MAKES SOME SENSE. 

KISSINGER 
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